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CEAT shares dip 7% after Q3 net profit falls 46% to

Rs 97 crore

ADVERTORIAL

Navigating cardiovascular risk in people with type

2 diabetes mellitus

Synopsis
CEAT shares: CEAT reported a 46.48% decline in consolidated net profit to Rs 97.03 crore
for Q3 FY24, due to rising raw material costs. However, revenue grew to Rs 3,299.9
crore, driven by the replacement segment. Analysts maintain a 'Buy' recommendation
with a target price of Rs 3,456, indicating a 13% upside.

Tyre maker CEAT shar es dipped 7.11% to their

day’s low of Rs 2,840 on the BSE on Thursday,

January 16, after the company reported a 46.48%

decline in consolidated net profit to Rs 97.03

crore for the third quarter ended December 31,

impacted by high raw material costs.

The company posted a consolidated net profit of

Rs 181.28 crore in the same quarter last fiscal.

Meanwhile, its consolidated revenue from operations stood at Rs 3,299.9

crore, compared to Rs 2,963.14 crore in the year-ago period.

Total expenses were higher at Rs 3,175.58 crore, compared to Rs 2,738.53

crore a year ago. The cost of materials consumed was Rs 2,116.52 crore, up

from Rs 1,694.91 crore in the third quarter of the last fiscal, the company

said.

"While rising raw material costs have impacted our margins, we

progressively passed on part of the increase through price hikes in select

categories during the quarter," CEAT Ltd MD & CEO Arnab Banerjee said.

He added that the strong year-on-year double-digit revenue growth was

driven by the replacement segment.

On the outlook, he said, "Demand continues to remain stable, and our order

book pipeline is robust across all segments. Raw material prices look

flattish in Q4, and we expect the growth momentum to continue."

Also Read: Q3 r esul ts today: RIL, Infosys among 37 companies to

announce ear nings on Thur sday

CEAT Shar es Tar get Pr ice

As per Trendlyne data, the average target price of the stock is Rs 3,456,

indicating an upside potential of 13% from current market prices. The

consensus recommendation from 17 analysts for the stock is a 'Buy.'

CEAT Shar es Per for mance

On Wednesday, CEAT shares closed at Rs 3,057, up 0.5% on the BSE, while

the benchmark Sensex surged 0.29%. The stock has surged 12% over the

past six months and 82% in the last two years. The company’s market

capitalization stands at Rs 12,367 crore.

(Disclaimer: Recommendations, suggestions, views and opinions given by the

experts are their own. These do not represent the views of The Economic

Times)
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Dr. J J Mukherjee MD MRCP (UK) FRCP (London), Senior Consultant, Department of
Medicine (Division of Diabetes & Endocrinology), Apollo Multispeciality Hospital, Kolkata

Synopsis
The prevalence of Type 2 Diabetes Mellitus (T2DM) is rising globally, increasing
cardiovascular disease (CVD) risk. Effective management strategies should include
comprehensive control of blood glucose, blood pressure, and lipid levels, lifestyle
changes, and the use of anti-diabetic medications to reduce CV events.

The continued global increase in the

prevalence of type 2 diabetes mellitus

(T2DM) poses a significant challenge

to the health of individuals, societies,

and nations. According to the 10th

edition of the IDF Diabetes Atlas, 537

million adults (20-79 years) were

living with diabetes in 2021, and this

number is predicted to rise to 643

million by 2030 and 783 million by 20452. Type 2 diabetes mellitus is

increasingly being recognised as a significant risk factor for the occurrence

of cardiovascular (CV) complications, including coronary artery disease,

stroke, and peripheral artery disease. The interplay between T2DM and CV

disease (CVD) is complex; understanding this risk and implementing

strategies to mitigate it, is crucial for improving long-term outcomes in

people with T2DM.3

Why ar e peopl e with T2DM at an incr eased r isk of CVD?

People with T2DM have accelerated atherosclerosis for many reasons,

which results in the deposition of plaques (made up of fat, cholesterol,

fibrin, and other substances) in the walls of blood vessels, which leads to

narrowing and decreased blood flow in these vessels, thereby increasing

the risk of stroke and heart attack. Over time, high blood sugar values

damage the blood vessels, promoting atherosclerosis. Moreover, insulin

resistance, a hallmark of T2DM, also plays a critical role in the development

of CVD.4 Additionally, T2DM is often accompanied by obesity, high blood

pressure, and elevated blood lipid values, all of which independently are a

prominent risk factor for promoting atherosclerosis.5 Recent research

suggests that abnormal fat deposition at atypical sites, such as the liver

and pancreas, contributes to insulin resistance and chronic inflammation,

thereby further accelerating the development of CVD.6

Str ategies to r educe car diovascul ar  r isk

Reducing CV risk in people with T2DM requires more than control of blood

glucose values. It is essential to target blood pressure and serum lipid

values as well. People with T2DM with impaired kidney function are at a

very high risk of CVD, and as such, it is imperative to implement treatment

strategies that safeguard kidney function.7

Effective management of excess weight in overweight or obese people with

T2DM is essential to mitigate the risk of CVD associated with diabetes.

Lifestyle modifications, behavioural strategies, pharmacological

treatments, and, if necessary, surgical interventions to reduce weight in

people with T2DM with obesity are crucial for reducing CV risk in this

group of people.8

Moreover, all people with T2DM should be encouraged to quit smoking and

adopt a healthy lifestyle, including a balanced diet and regular physical

activity. Additional pharmacological treatments may be necessary to

achieve optimal control of the associated cardiometabolic risk factors; also,

one must consider using anti-diabetic mediations with proven benefits in

reducing CV events in people with T2DM with established atherosclerotic

CVD or in those at high risk for CVD.1

Concl usion

Diabetes mellitus significantly increases the risk of cardiovascular

disease through various mechanisms.

Comprehensive risk assessment, and individualised management

strategies, are crucial for mitigating this risk.

Appropriate lifestyle changes including diet control, regular exercise,

and smoking cessation are essential in reducing CVD in people with

T2DM.

Effective blood glucose control and appropriate management of

additional risk factors such as obesity, high blood pressure, and

elevated lipid values can significantly improve cardiovascular

outcomes in people with T2DM.

Appropriate use of anti-diabetic medications with proven benefit in

reducing CV events in people with T2DM with established CVD or in

those at high risk for CVD shall further reduce the burden of CVD in

people with T2DM.
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Disclaimer: This content is part of a disease awareness initiative by Novo

Nordisk. The opinions and views are that of the Healthcare Professionals. The

news and editorial staff of ET had no role in the creation of this article nor

vouch for or endorse any of its content. While the content on this site provides

general information about health and wellbeing. It is not intended as medical

advice, nor is it a substitute for professional medical expertise or treatment. If

you need help getting your health under control, we recommend speaking to

your doctor.
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