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CEAT AKKHAN LIMITEDR
Balance Sheet as at 31st March 2019

Non-current assets § A -
. Properly, plant and Equipment 3 530,30

Capital work-in-prograss 3 w0 F,B76.82

Intangible assets - 4 812

Intangible assets under development e i

Financiai Assefs: i

Nor-current invesiments B - -

Long term: foans and advances 8 258,86 258,86 v

Other non-current financial assels Fi N =
Deferred tax assets 23 s 72,80 53,65 [+

. Dther non-curet assels - - g o, 200,85 1,200,095 L ’

Mo curmert tax asset e TST 36,93 e
Totai nen-current assets . 44 448.23 943448 |+
Current assels

Inventories El 4, 308,40 1,180.87 ¢

Financial Assefs: . .

Current invastments 10 N -

Trade recejvaples - 11 £ 1,084,88 847.06

Cash and cash ecuivalents 2 74,302,317 1,207 84 L

Bank balances other than cash and cash equivalents 3 o - 736 |

Short term loans and advances 4 = 44,86 ” 33196 ]

Other current financia assets . 15 e A2 528 L
Other current assets 18 #1,342.16 . BA0A4Z fe

Totai Current assets . 5,083.02 i 411183 b
Total Assels w14, 529,26 i 13,548.32 ¢
Eguity and liabiiities
.| Equity - §
Equily Share Capital B . 17 4 15,800,060 - 15000009
Giner Eguity” . 18 +~13,834.51) (35531710 -
Total Equity ) 11,165,485 1144883 17
Non-current Habilities:
£inansiai Liabilties

Borrowings 20 - -

Ofher financial iabittiss 21 . N
Provisions 22 2272 11.40
Deferred tax Fabiity (nef) 23 - .
Defarrad revenue - - -

Other non-current fabllitias 24 - .
Total non-current liabilities 22.72 11.40
Carrent Habilities:

Financiai Liabilties

‘Borrowings i 25 - 1, $98.58 228.94

Trade payables i 28 ==1,181.78 . 542.28

Other current financial habilifes 27 _=2424.89 57478
Deferred revenus ) - -

Other current ligblities : 28 238,29 18.68

Provisions : 99 88870 26.20 %

Curreht Tax Liabilities T 428,64 28721 "

Tetal currerd liabilitles . . 3,341.04 208802
Total equity and liabilitles 14,629.25 13 546 32

" “*Refer Statement of Changes of Equity
The annexed nofes 1 fo 38 form an integral parl of these Fnancial staternents.

. Manag\'ngméirecicr
fDiractor :

“Chairman
firector

" As par our reporf of same date.

w2 0 APR 2018 T

DA Rahman Rahman Hug
Chartered Accountanis
HPMG In Bangladesh

)




CEAT AKKHAN LIMITED
Statement of Profit and Loss for the year ended on 31st March 2018

BDT Lacs BDT Lacs
Revenue from eoperations 29 -~ 9,940.60 742844 | v
Other Income 30 = 51,80 74.26 |~
Total Revenue 9,092 50 7,503.70
Expenses:
Cost of material consumed 31 " .
Purchase of stock-in-trade o 8,105.66 B8 26277 fo
Changes in Inverdores of finished goods, wmk Erprogress and stock in-trade 32 - {11784} L {35288
Employee benefit expense . 33 ~919.18 741.78
Finance costs 34 o 120.34 79.23 ¥
Depreciation and amortization expenses 35 . X 9.95 |
Exgise duty ) ) . z
Other expendilure ) : 36 797.68 887.81
Total expenses ] 9,8331.50 7.618.63
Profit before exceptional items and fax 158,81 {114.84)
Exceptional items 37 - -
Profit I {loss) before tax 158.1 {114.94)
tTax expense:
Current tax 459,59, 270.07
Deferred tax {18.25) 36.50
Profit / {loss) for the period 1281.33) {421.50)
Other Comprehensive Income
ftems that will not be reclassifiod to profit or !oss
Actuarial losses for Gratuily
Income tax effect on actuaral losses for Graiuqty
items that wil! be reclassified to profit or loss
Movement in cash flow hadges
Income tax effect on movement in cash flow hedges
- jTotal Comprehensive Income for the period (Comprising Profit (Loss) and Other (281.33) 5
’ Comprehensive income for the period) : . (421.50)
Earnings per equrty share tfor continuing operation): e
Basic : (0.1} {0.28)
Diuted {2.19) {0.28)

The annexed nofes 1 to 39 form an Integral part of these financial sfatements.

MCHE“airman
fDirector

Managiné Direior § ¢
{Director

Dhaka, 2 g A?ﬁ zmg
U

Company Secletary

As per our report of same date.

Auditor

Rahman Rahman Hug
Chartered Accountants
KPMEG In Bangladesh




CEAT AKKHAN LIMITED
Statement of Cash Flows for the year ended 31st March 2019

1st April 2018 to

1st April 2017 to

31 March 2019

31 March 2018

: BOT Lacs BDT Lacs
A) CASH FLOW FROM OPERATING ACTIVITIES :
Profif before tax : . : 169.01 {114,94)
Adjustments to reconcie profit before tax to net cash flows: : i : o
Depreciation and amortization : ’ . © B.16 9.95
(Profif} / Loss on sale of fixed assets (net) ) . ) 0.01 (0.00}
Operating profit before working capital changes ' ) 167.18 {104.88)
Adjustments for: : . .
Decrease / {Increase) in inventory ) _ {117.54) [352.88)
Decrease / (Increase) in trade receivables ’ {237.81) 14.23
Decrease / (increase) in other current assets _ ; . (497,51} {233.20)
Decrease / {Increase} in short-term loans and advances ’ . - : ) © {17} o410
{Decrease) / Increase in other current financial liabiiities ) {145.89) (4B.65})
{Decrease) / Increase in trade payables o o 208,49 44539
(Decrease) / increase in other current Habilities S ' “19.81% 4.83
{Decrease} / increase in shart-term provisions . ’ : 72.67 {0.82
(Decrease) / Increase in long-term provisions . ' ’ 11,32 0.53
Cash flows from operating activities . ’ . {524.25) {265.82)
Direct taxes paid ) ) : {328.16) {225.58)
Net cash flows from cperating activities ’ (852.41) (491.40
B8} CASH FLOW FROM INVESTING ACTIVITIES ) )
Proceeds from sale of fixed assels : . 0.01 0,15
Purchase of non current investments R - -
Purchase of fixed assets {including capital work-in progress and capital advance) ’ N . (30.03) {34 .47)
interest received . ~
Net cash flows from / (used in} investing activities . ’ . {30.02} (34.31)
C} CASH FLOW FROM FINANCING ACTIVITIES .
Procesds from short-ferm buyers credit : - 969.64 228.04
_Net gash flows from / {used in) financing activities . ' 969.64 228,94
Net increase / {decrease) in cash and cash equivalents - ) 87.22 {296.78)
Cash and cash equivalents al the beginning of the vear L . 1.215.10 1,541.87
1,215.10

Cash and cash equi_valents at the end of the quarter fyear ' ) . o 1,302.31




CEAT AKKHAN LIBITED
Statement of Changes in Equity for the year ended 31st March 2019

a. Equity shars capital:

Equity shares of BIDT 10 each issued, subseribed and fully patd
' . . : Mo, inLacs 807 Lacs
At at Aprit 1 2017 . 1,500.00 15,000.00
As at March 31 2018 . ’ 1,500.00 45,000.00
. : S : 1,800.00 18,00.00

As at March 31, 2018

b, Other aquily

£ar the pericd ended oy 31st March 2079: )
teserves & Surpl
- Gapital

As at 1 Aprif 201 ) . o . ) {3,85317} - {3,553.17)
Profit for the peried . - - - - (281,33} - (281,33}
Other comprehensive incoma .. N . - - . . .
Tatal comprehensive #come - - - " (3,534.51) - (3,834.51}
issue of share capital - - - - - R
As st March 31, 2018 - - - (3,834.51) - {3,634.51)

For the year ended 31 March 2018:

N - - - {3,131.67) - {3,131.87
Profit for the period - - - - (42150} - (421,50
Other comprehensive income . o - - - . . - -
Taotal comprehensive income - - = - {3,863.17)] B {3,553.17}
Dividend - - - - c- - -
Tax on dividend - - - . - - - =
Transfer to Debenture Redamption Reserve . - - - X - - - .
As at 31 March 2018 . - - = - {3.553.17) | - {3,563.17}




Notes to the financial statements for the vear ended 31° March 2019

Note 1: Ccrborate information .
"CEAT AKKHAN LTD has been incorporatecf under the Companies Act, 1994 vide incorporation no. C-102115/12

: .dated 30 May 2{}12 as a pub;;c fimited company. The reg stered office of the Company is Iocated at 802 Shanta
Westem Tower, 186 quaon I’A, Dhaka-1208. '

Note 2: Basis of Preparation and Summary of sig_niﬁcant_accounting policies:

' 2.1 Bas;s of accountmg and preparatzon of f;nanc;al statements

The. ﬂnancsa% statements of the Company have been prepared in accordance with Indian Accounting
Standards (IND AS) notified under the Companies (Indian Accounting Standards) Rules, 2015. o

These financial statements have been prepared on accrual basis and under historical cost basrs
except for the following assets and Ziablfztres which have been measured at fair value:

e Derivative financial rnstruments and
‘e Certain financial assels measured at fair vaiue (refer accountsng pohcy regarcimg financial

rnstruments)

2.2 Current versus non-current classiﬁcation:

The Company presents assets and liabilities in the balance sheet based on curreni/ non- current _
classmcatlon An asset ls treated as current When it ;s S

: w' Expected to be reahsed or zn%ended to be sold or consumed in normai operating cycie

‘s Held primarily for the purpose of trading
-.e . Expected to be realised within twelve months after the reporting period, or
= Cash or cash equivalent unless restricted from being exchanged or used to settle a liabifity for

at ieast twelve monihs after the reporzrng peﬂod

Ail other asseis are classrﬂed as non-current

A liability is current when;

itis expected to be settled in normat operating cycle

o It is held primarily for the purpose of frading

e - ltis due to be setted within twailve months after the reporting period, or

There is no unconditional right {o defer the sett!ement of the habrlaty for at least twelve months

after the reporting perrod

The Company classifies alfi other liabilities as non-current,
Deferred tax assets and liabilities are classified as non-current assets and labilities.

The operating cycie is the time between the acquisition of assets for processing and their realisation
in cash and cash equivalents. The Company has identified twelve months as ifs operating cycle.




2.3 Revenue recognition

ind AS 115 Revenue from Contracts with Customers, mandatery for reporting periods beginning on or
after April 1, 2018, replaces the existing revenue recognition requirements. Under the maodified
retrospective approach there were no significant adjustments required to the retained earnings at April
1, 2018. Also, the appiication of Ind AS 115 did not have any significant impact on recognition and
measurement of revenue and related items in the financial results.

Revenue is recognized after considering all possible variable considerations (i.e. discounts, rebates,
refunds, credits, price concessions, nen-cash incentives, performance bonuses, penalties, warranty
claims or other similar items) to be given on the goods sold and only the net amount is recognized as
revenue which is highly probable of not being reversed in future.

After identifying the contract and performance obligation with a customer, as and when a performance
obligation is satisfied, revenue is recognized by the amount of the transaction price which excludes
estimates of all variable consideration that is allocated to that performance obligation. The
transaction price is the amount of consideration to which an entity expects to be entitled in exchange
for transferring goods or services to a customer, excluding amounts collected on behalf of third
parties. The consideration promised in a contract with a customer mcluc?es fixed amounts, variable

amounts or both.

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather, it is tax
collected on value added to the commod ity by ihe seller on behalf of the govemment Accordingly, it

is excluded from revenue.
The specific recognition criteria described below must also be met before revenue is recognised,

Sale of goods:

Revenue from the sale of goods (i.e. tyres, tubes and flaps) is recognised when the significant risks
and rewards of ownership of the goods have passed to the buyer, usually on delivery of the goods.
Revenue from the sale of tyres is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts, volume rebates, cash discounts, sales
taxes and Value added taxes. The Company provides normal warranty provisions for a period of three
years on all its products sold, in line with the industry practice. A {iability is recognised at the time the
product is soid. The Company does not provide any extended warranties {0 its customers.

Interest income:

For all debt instruments measured either at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash payments or receipis over the expectad life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financiat liability. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credit losses. Enterest income is mc%uded in finance 1ncome in the statement of

profit and loss.
2.4 Taxes:

Current income tax;

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date in the countries where the Company

operates and generates taxable income.

ferd




Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OC! or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
reguiations are subject io lnterpfetaaon and establxshes provnsnons where appropnate '

Deferred iax

'Defe.rred tax is provided -usi'ng the liability method on temporary differences between the tax base of
assets and [iabifities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax i;ab:li‘(les are recogmsed for al taxable temporary d;fferences except

e When the deferred tax liability arises from the initial recognition of an asset or habaﬁty in a
transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss -

In respect of taxable temporary differences associated with investments in subsidiaries and
interests in ioint ventures, when the timing of the reversal of the temporary differences can be
controfled and it is probable that the tempcrafy differences will not reverse in the foreseeable

future

" Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused fax losses. Deferred tax assets are recognised fo the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused fax credits and unused tax losses can be utilised, excep%

When the deferred tax asset relating 1o the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
‘and, at the time of the transacnon affects nelther the accountlng proflt nor taxable profit or
~ loss :
& In respect of deciuctlb!e temporary differences associated with investments in subsidiaries,
" associates and interests in joint ventures, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the foreseeable future
and taxable profit wifl be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow a#f or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that ;t has become probabie that future taxable proﬂts

will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is seltled, based on tax rates (and tax faws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating fo ifems recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recogmsed in cor{elatlon
to the underlying transactron either in OCI or directly in equity.

Deferred tax assets and deferred tax fiabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes reiate to the same taxable
entity and the same taxation authority.

2.5 Non-current assets heid for sale

The Company classifies non-current assets and disposal groups as held for sale/ distribution to
owners if their carrying amounis will be recovered principally through a sale/ distribution rather than
through continuing use. Actions required for completing the sale/ distribution should indicate that it is




unlikely that significant change to the sale/ distribution will be made or that the decision to sellf
distribute will be withdrawn. Management must be committed to the sale/ distribution expected within

one year from the date of classification.

Non-current assets held for saleffor distribution to owners and disposal groups are measured at the
lower of their carrying amount and the fair value less costs {o seill/ distribute. Assets and labilities
classified as heid for sale/ distribution are presented separately in the balance sheet.

Property, plant and equ;pment once classified as held fer aale/ distribution to owners are not
depreciated or amortised.

2.6 Property, plant and equipment

Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any.

Cost includes expenditures that are directly attributable to the acquisition of the asset and any other
costs directly attributable to bringing the asset to working condition for is intended use, and the costs
“of dismantling and removing the items and restoring the site on which they are located. Capital work-
in-progress represents the cost incurred if or acquisition and/or construction of items of property, plar;t
and eguipment that are not ready for use which is measured at cost.

Subsequent expenditure

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The costs of the day-to-day servicing of
property, plant and equipment are recogni ised in the statement of proﬂt or loss. and other

comprehenswe income as incurred.

Depreciation

Depreciation is recognised in the statement of profit or loss and other comprehensive income on a
straight-line basis over the estimated useful lives of each item of property, plant and equipment. The
Company considers 5% of the costs as salvage value for each category of assets. Capital work-in-

progress is not depreciated.
Deprecrahon on newly acquired asset is charged from the month of acquisition. On deletlon/dtsposai
of an assef, depreciaticn is charged up to the month prior to the deletion/disposal.

The rates of depreciation vary according to the estimated useful lives of each pamcuiar class of
property, plant and eqmpment as follows

o o Usefu life o Rate of
Category ' - ' : ‘in years . depreciation
Furniture and fixtures . : _ 10 8.50%
Office equipment S -5 _ 19%
IT equipment o o 3 31.67%
20 4.75%

Electrical equipment

Depreciation method, useful lives and residual values are reviewed at each reporting date and
adjusted as appropriate.




2.7 Intangible assefs:

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment fosses. Internally generated infangibles, excluding capitalised development costs, are not
. capitalised and the related. expendﬁure is reﬂected in prof it or loss in ihe penod in which the

: expendlture is incurred, - _
' The usefuf hves of mtanglbée assets are assessed as e&her flmto or tndeflmte '

intang;bie assets with finite lives are amortlsed over the useful economic life and assessed for
impairment whenever -there is_ an indication that . the mtangib!e asset may be impaired. The
amortisation penod and the amortisation method for an mtanglble asset with a finite useful life are
* reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are consndered to
modify the amortisation period or method, as approprlate and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset.

-Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually,
either individually or at the cash- genérat%ng unit level. The assessment of indefinite iife is reviewed
annually to determine whether the indefinite life continues to be supportabe if not, the change in
- usefui life from indefinite to fimte is madeona prospectlve IND AS. .

Gams or losses arlsmg from de reoogmtoa of an mtanglb!e asset are measiured as the difference
between the net disposal proceeds and the carrying amount of the asset and are. recogmsed in the
statement of profit or loss when the asset is dereoogﬂlsed :

lntang|ble assets are amortlsed on straight line method as under:

-, Software expeﬂdxture have been amortised over a per[od of three years

2.8 Borrowmg costs

Borrowmg costs directly attributable to the acquisition, constructaon or producnon of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
“ocecur. Borrowing costs corz5|st of interest and other costs that an entity incurs in connection with the
-borrowing of funds. Borrowing cost a so includes exchange d;fferences to the extent regarded asan

adjustment to the borrowing costs. .

To the extent that the Company borrows funds specifically for the purpose of obtaining a qualifying
asset, the Company determines the amount of borrowing costs efigible for capitalisation as the actual
borrowing costs incurred on that borrowing during the perlod less any investment mcome on the

temporary investment of those borrowings.

To the extent that the Company borrows funds generaily and uses them for the purpese of obtaining a
qualifying asset, the Company determines the amount of borrowing costs eligible for capi italisation by
applying a capztansazlon rate to the expendﬂures on that asset. The capitalisation rate is the weighted
average of the borrowing costs applicable to the borrowings of the Company that are outstanding
during the period, other ’{han borrow:ngs made specifically for the purpose of obtamlng a qualifying

asset.




2.9 Leases:

The determination of whether an arrangement is (or contains) a iease s based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a iease if fulfilment of
the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys

. arightto use the asset or assets even if that right is not explicitly spemﬁed inan arrangement :

Company as a iessee

: Operatmg lease

Operating lease payments are recognised as an expense in the statement of profit and loss on a
straight line basis unless payments to the lessor are structured to increase .in I|ne with . expected .

-general mﬂatnon to compensaie foz‘ the !essor 8 expected lnﬂailonary cost increase.

: 2.'?0 _'invento.ries:_ .
inventories are valueo at the lower of cost and net realisabie value.
Costs incurred in brzngmg each product to its prosont [ocatlon and conditions are accounted for as

foi%ows

Traded goods are vaiued at Iower of cost and net reallzable value. Cost includes cost of
"purchase and other costs incurred in bringing the inventories fo the|r present location and
condition. Cost is determined on & weighted average basis. :

Net reahsab§e value is the estimated sellmg price in the ordmary course of busmess Iess estimated
costs of completlon and the estlmated costs necessaz’y to make the sale. '

_ 2.11 impalrment of non-ﬂnancnai assets

The Company 85568568, at each reportlng date Whether there is an indication that an assei may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset’s recoverabie amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
" Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are Iargeiy independent of those from other assets or groups of assets. When the carrying
:amount of an asset or CGU exceeds ifs recoverable amount the asset is consydered {mpalred and is

writien down to its recoverabie amount

in assessing value in use, the estlmated future cash ﬂows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determmmg fair vaiue less costs of dxsposal recen% market transactions
are taken into account. _ : :

The Company basis its mpa;rment calculatxon on detailed budgets and forecast calculations, which
are prepared separately for each of the Company’s CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to project future cash flows after the fifth year. To
estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the
Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified.

Impairment losses of continuing operatxons including impairment on :nventories are recogni ised in
the statement of profit and loss. :

Jouche

el




An assessment is made at each reporting date io determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Company sestimates the assef's or CGU’s recoverable amount. A previcusly recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset's recoverable amount since the last impairment foss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss.

2.12 - - Provisions:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliabie estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of

profit and ioss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used the
increase in the provision due {o the passage of time is recogmsed as a finance cos%

Warranty provisions

The estimated hability for warranty is recorded when products are sold. These estimales are
‘establishad using historical information on the nature, frequency and average cost of obligaticns and
management estimates regarding possible future incidence based on corractive actions on product
faiure. The timing of outfiows will vary as and when the obiigation will arise - being typzcally up to

three years

213 Financial instruments

A financial instrument is any contract that gives rise to a financial asse! of one entity and a financial
liability or equity instrument of another entity. ' .

' Financial assets -

initial recognition and measurement

All financiai assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attnbutabie to the acquisition of

the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
e Debtinstruments at amortised cost |

e Debt instruments at fair value through other comprehensive income (FVTOCH
¢ Debt instruments, derivatives and equity instrumenis at fair value through profit or loss

(FVTPL)
s  Eqguity instruments measured at fair vaiue through other comprehensive income (FVTOCH

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met: .




a) The asset is held within a business modei whose objective is to hold assets for collecting
contractual cash fiows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest {SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integrai part of the EIR. The EIR
amortisation is included in finance income in the profit or foss. The losses arising from impairment are
recognised in the profit or loss. This category general?y applies to trade and other receivables, loans

and other fj nanc:lal assets,

Debt mstrument at FVTPL

FVTPL is a residual category for debt instruments, Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect {0 designate a debt insirument, which otherwise meets amortized
cost or FVTOCI criteria, as at FVTPL. However, such election is afiowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with ali changes
recognized in the P&L. : : : : o

Equity investments

All equity investments in scope of IND AS 109 are measured at fair value. Equity instruments which
are held for trading are ciassified as at FVTPL. For ali other equity instruments, the Company may
make an irrevocable election to present in other comprehensive income subsequent changes in the
fair value. The Company makes such election on an instrument- by -instrument  basis. The

classnﬂcat jon is made on initial recognft on and is frrevocab{e

In case of equity instrument classified as FVTOC!, ail fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on
safe of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes :
recognized in the P&L. :

De- recogmt;on
A financial asset (or, where apphcable a part ¢ of a financial asset or part of a group of similar financial
assets) is primarily derecognised when:

« The rights to receive cash flows fram the asset have expired or

¢ The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
& ‘pass-through’ atrangement; and either (a) the Company has transferred substantiafty all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially ali of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to recognise the transferred
asgset to the extent of the Company's cont%nufng involvement. In that case, the Company also
recognises an associated liabifity. The transferred asset and the associated liability are measured on
IND AS that reflects the rights and obligations that the Company has retained.




Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the origina! carrying amount of the asset and the maximum amount of consideration that

the Company could be reguired to repay.
impairment of financial assets

In accordance with IND AS 36, the Company applies expected credit ioss (ECL) mode!l for
measurement and recogmtron of smpaurment foss on the foHowmg financial assets and credit risk

exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost 2.d., loans,
debt securities, deposits, trade receivables and bank balance
b) Financial assets that are debt instruments and are measwed as af F\/TOC!

'c) Lease receivables under IND AS 17
d) Trade receivables or any contractual right to receive cash or another financial asset that result

from transactions that are within the scope of IND AS 18
e) Loan commitments which are not measured as at FVTPL
f) Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘sirﬁplified approach’ for recognition of impairment loss aliowance on:

s Trade receivables
e . All lease receivables fesulting from transactions within the scope of IND AS 17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises lmpalrment loss aliowance based on lifetime ECLs at each reporting date, right

from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the group determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of
the instrument improves such that there is no longer a significant increase in credit risk since initiai
recognition, then the entity reverts to.recognising impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible defauit events over the
expected life of a financial instrument. The 12-month ECL. is a portion of the lifetime ECL which results
from default events that are possible within 12 months after the reporting date.

ECL is the difference between ali contractual cash flows that are due to the group in accordance with
the contract and all the cash flows that the entity expects fo receive (ie., ali cash shortfalis},
discounted at the criginal EIR. When estimating the cash flows, an entity is required to consider:

e All contractual terms of the financial instrument (including prepayment, extension, call and
similar options) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannot be estimated reliably, then the entity

_is required to use the remaining contractual term of the financial instrument '
e Cash flows from the sale of collateral held or other credit enhancements that are integral to

the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss
allowance on portfolic of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and is adjusted for forward-
tooking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed. On that basis, the Company estimates the

following provision matrix at the reporting date:




Default rate  + XX%

ECL impairment loss allowance {or reversal) recognized during the period is recognized as income/
expense in the statement of profit and loss (P&L). This amount is reflected under the head 'other
expenses’ in the P&L The balance sheet presentatlon for various financial instruments is descrlbed
- below: s _ . S .
Fin_ancial assels measured as at amortised cost, contractual revenue receivables and iease
‘receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of

_ those assets in the balance sheet. The allowance reduces the net carrying amount. Until the
 asset meets write-off criteria, the Company does noz reduce impairment allowance from the

- gross carrying amount.
= . Loan commitmeni{s and f;nancral guarantee contracts: ECL is presented as a provision in the
: “batance sheet, i.e. as a fiability.
e Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair
“value, impairment allowance is not further reduced from its value Rather ECL amount is

_presented as accumuiated |mpa|rmen£ amount’ in the OCI.

&

For a'ssessmg mcre_ase in credlt risk and ;m_palrment loss, the Company combines financial
instruments on the basis of shared credit risk .characteristics with the objective of facilitating an
~analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

- The Company does not have any purchased or orzgmated credit- lmparred POCl) fmancral assets, L.e.,
' ﬂnanmal assets which are credlt lmpalred on purchasef orrgmatlon _—

F;nancuai i:ab!htles o

imtial recogn;tlon and measurement o

Financial liabilities are classmed at snltlal recognition, as flnanclal Habilities at fair value through profit
or loss, loans and borrowings, payables or as derivatives desngnated as hedging instruments in an
effective hedge as appropnate _ : R
Al financial Elabzl;tzes are recognised lnltlaiiy at fair value and in the case of loans and borrowmgs and
‘payables, nei of directly attrzbuteble transaction costs. ' :

The Company’s financial iiabifities include trade and other payables, loans and borrowmgs ncludlng
bank overdrafts fmancnal guarantee contracts and derivative ﬂnancral lnstruments :

Subsequent measurement
The measurement of fmancsal fiabilities depends on their classification, as descrlbed below

Fmancra! sxabllxtles at fair vaiue through profst or ioss :

Financial liabilities at fair vaiue through profit or foss include financial liabilities held for trading and
financial liabllities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financiat instruments entered into by the group that
are not designated as hedging instruments in hedge relationships as defined by IND AS 109.
Separated embedded derivatives are also c%assrf:ed as held for trading unless they are dessgnated as
effective hedging instruments. : S

Gains or losses on labilities held for trading are recognised in the profit or loss.

-
ik




“Financial labilities desxgnaied upon initial recogmteon at fair value through profit or loss are
desagnated as such at the initial date of recognition, and only if the criteria in IND AS 109 are satisfied.

For liabilittes designated as FVTPL, fair value gains/ losses atiributable to changes in own credit risks
~are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the

Company may transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recogmsed in the statement of profit or §oss The Company has not desxgnated any
'f;nanc;al liabifity as at fair value through pmﬂt and Ioss ' :

" Loans and borrowmgs
Th;s is the category most refevant to the Company Aﬁer lmtial recogmt:oa mterest~bearmg loans and
borrow;ngs : Do . _ o _ .

are subsequentfy measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when ’ihe hablltles are derecogn;sed as well a8 ihrough ihe EIR

amortisation process.

Amortised cost is calculated by taking into accoun% any discount or premium on acqunsxison and fees:
. Or cosis that are an integral part of the EIR The EIR amortisation is included as finance costs in the

statement of proﬁt and loss.

Financial guarantee contracts

 Financial guarantee contracis issued by the Company are ihose contracts that require a payment to
be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts
are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequentiy, the liability is measured at the higher of
the amount of loss allowance determined as per impa;fment requsrements of IND AS 109 and the

amount re{:ogmsed !ess cumulative amorttsatton

De-recognition - - _ _ S
A financiai liability is derecognised when the obiigation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing fiability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of
@ new liability. The d;fference in the respectlva carry;ng amounts is racognlsed in the statement of

: proft or loss.
Reclassxflcatlon of flnanc;ai assets

-The Company determmes clas&ﬂcatson of ﬂnanczal asse%s and élabmtles on lmtlal recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reciassification is made only if
there is a change in the business model for managing those assets. Changes to the business model
are expected to be infrequent. The Company's senior management determines change in the
business model as a result of external or internal changes which are significant to the Company's
operations. Such changes are evident to external parties. A change in the business model occurs
when the Company either begins or ceases to perform an activity that is significant to its operatrons if
the Company reclassifies financial assets, it applies the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any prewous?y recognised gains, losses

(including umpaxrment gains or losses) or mterest




The following table shows various reciassifications and how they are accounted for:

FVTPL | Fair value is_measugéd'é't”r'é't';'ié'snéif'icétionKd'.aié'. Difference
' ' between " previous amortized cost and fair value is
recogn;sed in P&L.

Amortiseeﬁ cost

FVTPL Amo;ftlsed Cost | Fair value at reclassification date becomes its new gross
; | carrying amount. EIR is calculated IND AS on the new

gross car{ymg amount.

Fair vaiue is measured at reclassmcatfon dafe D|fference
between previous amortised cost and fair vaiue is
recognised in OCI. No change in EIR due to
reclagsification.

Amortised .CO_St. FVTOCl :

FVTCCI . Amortisedcost . | Fair value at reclassification date becomes its new
| : ~ amortised cost carrying amount. However, cumulative gain
“Lorloss in OCl is adjusted against fair value. Consequently,

the asset is measured as if it had always been measured

at amortised cost.

FVTPL - 5 FVTOCf | Fairvalue at reclassification date becomes its new carrymg
' o amount. No other adjustment is required.

'FV'T'OC!' -~ RVIRL Assets continue fo be measured at fair value. Cumulative
' ' gain or loss previously recognized in OCl IS reclass fied to

tP&L at the rec%assmcatjon date.

Offsetting of financial mstruments

Financial assets and financial fiabilities are offset and the net amount is reported in the balance sheet
if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, o realise the assets and settle the liabilities simultaneousty.

Derivative financial instruments:

The Company uses derivative financial instruments, such as forward currency contracts, to manage
its foreign currency risks. These derivative instruments are not designated as cash flow, fair value or
net investment hedges and are entered into for period consistent with currency. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative. Any
gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss.

Fair vame_measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance
sheet date.

Fair value is the price that wouid be received to sell an asset or paid to transfer a fability in an orderly
transaction between market parficipants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:




e In the principal market for the assef or liability or _
¢ inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or fiabili ty, assuming that market partsczpants act in their economic
best mterest _ S

A fair value measuremen% of a nan-ﬂnancual asset takes into account a market participant’s abmty to
gensrate economic benefits by using the asset in its highest and hest use or by selling it to anather
market participant that would use the asset in its highest and best use. :

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maxnmls;ng the use of refevant observabfe fnputs
and mlnrmfsang the use of unobservabfe inputs. - :

All assets and liabilities for which falr value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

‘e Level 1 — Quoted {unadjusted) market prices in acmve markets for |dentlcal assets or
Ilabllltles :

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable
e level3 — Valuation techniques for which the Iowest level input that is significant to the fair

- value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the

Company determines whether transfers have occurred between levels in the hierarchy by re-

assessing categorisation (IND ASed on the lowest level input that Is sugmﬁcant to the fair value

measurement as a whole) at the end of each reporting period. ' _

For the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the IND ASis of the nature, characteristics and nsks of the asset or liabi izty and the Jevel

of the fa|r value hi erarchy as explamed above. '

2144 - Cash_and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shori-term
deposits with an original matur;ty of three months or less which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of ouistanding bank cverdrafts as they are conssdered an
integral part of the Company s cash management : :

2.15 Dividend distribution to equity holders

The Company recognises a liability to make cash to equity holders of the Company when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the
corporate faws in India, a distribution is authorised when it is approved by the shareholders. A

corresponding amount is recognised directly in equity,




2.16 Foreign currencies:

The Company's financial statements are presented in BDT, which is also the Companys functional
currency. . _ _
Transactlons in ?orelgn currencies are lmtfally recorded by the Company at BDT spot rate af the date

the transaction first qualifies for recognition. Monetary assets and fiabilities denominated in foreign
currencies are translated at the functional currency spot rates of exchange at the reporting date.

Exchange dafferences arising on settfement or transfatlon of monetary items are recogmsed in profit or
loss. :

Non-monetary items that are measured in terms of historical cost in a foreign currency are transiated
using the exchange rates at the dates of the initial transacttons :

2147 Earnings Per Share:

Basic Earnings per share (EPS) amounts are calculated by dividing the profit for the vear aftributable
to equity hoiders by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the
weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be lssued on conversion of all the dlluiive potential equ;ty shares

into equ;ty shares,
218 : Standards issued but not yet effective:

IND AS 116: Leases

ind AS 116 Leases was notified by MCA on 30 March 2019 and it replaces Ind AS 17 Leases,
including appendices thereto. Ind AS 116 is effective for annual periods beginning on or after 1 April
2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under a single on-balance sheet
mode! similar to the accounting for finance leases under Ind AS 17. The standard includes two
recognition exemptions for lessees — leases of ‘low-value’ assets (e.g., personal computers) and
short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement date of
a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an
asset representing the right to use the underlying asset during the lease term (i.e., the right-of-use
asset). Lessees will be required to separately recognise the interest expense on the lease liability and

the depreciation expense on the right-of-use asset.

Lessees will be also required to re-measure the lease liabifity upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an
index or rate used to determine those payments). The fessee will generally recognise the amount of
the re-measurement of the lease liability as an adjustment to the right-of-use asset,

Lessor accounting under Ind AS 116 is substantially unchanged from today’s accounting under Ind
AS 17. Lessors will continue to classify all leases using the same classification principle as in ind AS
17 and distinguish between two types of leases: operating and finance leases.

The Group intends to adopt these standards from 1 April 2019. The Company continues to evaluate
the available transition methods and its contractual arrangements. The Company has established an
implementation team to implement Ind AS 116 and it continues to evaluate the changes to accounting
system and processes, and additional disclosure requirements that may be necessary. The Group is
currently evaluating the effect of this potential impact of IND AS 116 on its financial statements.
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"Note 4: [ntangible assets

Cost: -

| As at 1 April 2017 2777
Additions - -
Disposals ' - -

|| Adjustments during the year - -
As at 31st March 2018 2777 2777

1 As at 1 April 2018 27.77 27.77

| Additions ' -

| Disposals - -

1 Adjustments during the year - -
As at March 31, 2019 - 2797 27.77
Amortization and impairment: .

As at 1 Aprii 2017 27.24 27.24
Depreciation during the year 021 G.21
Disposals - L - -

" | Adjustments during the year . _

1 As at 31st March 2018 27.45 27.45
As at 1 April 2018 27.45 27.45
Additions ' 0.21 0.21

| Disposals . - -
Depreciation during the year . -

| As at March 31, 2019 27.65 27.65
Net Book Value:

As at 1 Aprii 2017 0.53 0.53
As at 31st March 2018 0.33 0.33
012 0.12

As at March 31, 2018
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Note 5: Non-current Investments

Non-current investments:
Unquoted equity shares (at cost)
investment in Subsidiaries

Investment in Others .~ -

Unguoted preference shares (gt cost)
- investment in Subsidiarias

Nuote B: Long ferm loans and advances -

Unsecured, considered good;
Security Deposits ’
Other Deposiis

'Unsecured, considered doubtfui:

"Balance with Government Authorities
Less : Provision made for Deposits

Note 7: Other aon-current financial assets

Revalualion of hedging instruments
Other receivables from subsidiaries
Margin Money Deposits®. '

" Note 8 {a): Qther non-current assets

Capital advances
- Becurily Deposits

Unamortised ancillary cost of _bo_rrowing

Loans and advance to related parties

-Mat Credil Enfiflement

LA

)

e

Note 8 {b}: Nons current {ax asset
Advance payment of Tax (net of provision)

Note §: Inventories

Raw Malerials
Goods in transil - raw materals
Total

Work-In-Progress

Finished Goods

Traded Goods Stock

Less: Provision on Traded goods Stock
Goods in transit - traded goods
Total )

Stares and Spares

Goods in transit - Slores and spares
Total

2%

31 March 2018

31 March 2018

BDT lacs

BDT Lacs

31 March 2019

31 March 2018

BDT lLacs BOT Lacs
258,85 258.86 £
258.86 v 258.86 ¢

31 March 2019

31 March 2018

BOT Lacs

BDT Lacs

31 March 2018

31 March 2018

BODT Lacs BOT Lacs
5,200.05 o 4,20095¢"
1,200.85 v 120005 ¢

. 31 March 201%. .

A% March.2018

"BDT Lacs

BOT Lacs .

FEF

36,83 ¢

36,93

. 7.587

3% March 2019

31 Mareh 2018

BDT Lacs BOT Lacs
48382 ¢ 57345 7
(259735 -38.20¢7
850.56 655.62 ¢
1,308.40- 1,180.87+
1,308.40 1,190.87 o~




Details of flnished goods:

Automotive tyres 481.82 561,18
Tubes and olhers - 12.26
’ A483.82 573.45

Note i0: Current investments
. ’ 31 Warch 2019

31 March 2018

BDT fLacs

BOT Lacs

invastments al fair value through profit or joss

investment In unils of Hguid mutual funds (quoted)

Note 11; Trade receivables .
31 March 2019

31 March 2018

. BODT Lacs BOT Lacs
Trade recelvables 1,084.88 847.06
1,084,88 84705

Total receivables

Break-up for security details:
31 March 2019

31 March 2018

) BDT Lacs BDT Lacs
Other Debts - SBecwred, considered good 408.85 ¢ 557.49 "
(ther Debis - Unsecured, considered Good 683,96 ¢ 310,80
Doubtiul N ~
Total 1,082.91 868,29+
Less . Provision for doubiful debts {8.03); -21.23 7
1,084.88, .- B47.06 v

Total frade receivables

No trade recelvables are due from directors or other officers of the company either severally or jointly with any other person. Nor any trade or
other receivable are due from firms or private companies respectively in which any director Is a partrer, a director or @ member.

"Note 12; Cash and cash equivalents
) 31 March 2018

31 March 2018

. BOT Lacs B0T Lacs
Halances with Banks : o .

On current Accounts C4,300.71 1,208,407 o
- On remiltance in Transit - .
Cash on hand : 1.61 243 77
o 1,302.31 1307 84

FFor the purpose of the statement of cash flows, cash and cash equivatents somprise the foliowing:

31 March 2018

3% March 2018

BDT Lacs BDT Lacs
Batances with Banks o )
On current Accounts © 1,300,719 1,205.41%
On remittance in Transit - -
Cash on hand 1.81:¢" 2.43¢
1,302.31 1,207.84
Less: Bank overdraft - . -
4,302,317 1,207.84 ¢

Note 13: Bank balances other than cash and cash equivalents

3 March 2018

31 March 2018

BT Lacs

BDT Lacs

Deposits with Maturity of more than 3 months but less than 12 months
Margin Money Deposits ’
On Unpaid Interest and Fixed Depostt (Refer foot note (b))

728 ¢

On Unpaid Dividend Accounts (Refer foot nole (b))
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Note 14: Short term joans and advances

Unsecured, Considered Good:

Advance Receivabie in Cash or Kind ar for Value {0 be Recelved

Leans and advances to related parties
Other Raceivables :

-Unsecured, Considered Doubtful;
. Loans advances and depesils
_Less: Provision for doubtful advances and deposits

_Note 15: Other current financial assets

interest Recelvable

Recovorable against Fire loss

Receivable from subsidiaries/ Joint Veniures
" Revaluation of hedging instrument '

Break up of financial assets carried at amortised cost

ieng term leans and advances (note 6)
Short term loans and advances (note 14}
" Trade and other receivables {note 11)
-Cash and cash equivalenis and other bank balances (note 12)
Other non-current financial assets (note 71
Qther receivables from subisidiaries
Other current financial assets (nole 15);
interest Receivable
Recoverable against Fire loss
Receivable from subsidiaries! Joini Venlures

Note 16; Qther current assets

‘Advance Recelvable in Cash or Kind or for Vaiue to be Recelved
Balance with Government Authorities
Batance with Customns, Port Trust, Excise elo.

Prepayments
_ Prepaid Expense

- Prepaid Satary
Prepald insyrance |
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31 March 2019

31 March 2018

BOT Lacs 807 Lacs
44.86 ¢ a0
44,86 .- 4340 "
31 March 2019 31 March 2018
BEOT Lacs BDT Lacs
D4R T 5.28 &
0.42 & 5ag ¢
31 March 2012 31 March 2018
BOY Lacs 8D7 Lacs
258.86 . 258.86
o 4488 43.10
1,084.88 - B47.06
1,262.23 1,207.84
0.42 528
2,691.33 2,362 14
31 March 2019 3 March 2018
BDT Lacs 8D Lacs
242 #7 2067
1,314.97 71714377
19.77 ¢ 21,92 ¢
1,335.86 795,44
31 March 2019 341 March 2018
BDT Lacs BOT Lacs
225 % -
1.86 ¢ 045 g
1.08 1453 7
5.28 14.98¢"
1,342.15 810.42 ¢




Note 17; Equity share capital
Authorised share capitai

At at April 1 2017

lncrease / (decrease) during the year
As at March 31 2048

increase / (decrease} during the year
As at March 31, 2018

issued share capital

Equity shares of BOT 10 each issued, subseribed and fully paid

At at April 1 2017
Alloted during the year
As at March 31 2018
Alloted during the year
(Cther issue..)

As at March 31, 2019

b) Terms/ rights attached fo equity shares

Equity shares Preference Shares
Nurnbers B80T Lacs Numbers BDT Lacs
150,000,000 15,000,00 - .
150,000,600 15,000.00 - -
156,200,060 15,000.80 - -
Numbers BDT Lacs
150,000,000 15,000.00
150,000,000 15,000.00
150,000,008 15,080.00

The Company has only one class of equiy shares having face value of BDT 10 per share. Each holder of equity shares is enfitled to one vole per
equlity share. Dividend is recommended by the Board of Directors and is subject o the approval of the members at the ensuing Annual General
“Meetling. The Board of Directors have a right to deduct from the dividend payable fo any member, any sum due from him fo the Company.

In the event of winding-up, the holders of equity shares shall be entiffed io receive remaining assets of the Company after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by shareholders,

¢} Details of shareholders holding more than 5% shares in the company

Name of the shareholders

CEAT Limited, India
AK KHAN & Co _Limited_, Bangladesh

Note 18: Other equity

At at April 1 2017

As at March 31 2018

Add:

Less  Loss during the year
As at March 31, 2019

HNote 19: Distribution made and proposed

Cash dividends on equity shares declared and paid:

Proposed dividends on equity shares;
BDT XX per share
DDT on propesed dividend

As at March 31, 2019

As at March 31 2018

Numbers the class

Numbers class

- 104,998,994 : 0%
45,000,000 30%
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104,899,984 . 0%
45,000,000 30%

BDT Lacs
(3,131.67)
(3,553.17)

{281.33)
{3,834.51}

31 March 2019 31 March 2018

BDT Lacs BDT Lacs

31 March 2019 31 March 2018

BDT Lacs BOT Lacs




a

)

&
b

Note 20: Long term borrowings

Nog-cirrent borrowings

- Non-current mterest bearmg loans and borrowmgs:

i. Secured:

" Debentures
" Non-convertiple debentures

- Term loans

)

e

Indian rupee loan from banks
Foreign currency loan from banks

. Buyer's Credit
il. Unsecured:

Long term Public Deposits
Deoferred Sales Tax Inceniive .

Note 21: Other financial Habilities

" Other financial liabilities {at amortised cost)

" Others
Totaf other financial ilabﬂsties

Note 22 (a): Provisions

. Non-current provisions

" Provision for warranty
Provision for compensaled absences
Provision for dacommissioning liability

-Current provisions

Provision For Warranty {Short termy)

" Provision for gratuity
Pravision for compensated absences
Provision for Income Tax '
Provision for indirect taxes

Provision for mark-lo-market lossess on derivative contracts

Provision for Tax on Proposed Dividend

-Note 22 {b): Provisions

a) Provision for warranty:

- Effective interest
raie

Mafurity

31 March 2019

31 March 2018

BIT Lacs

BDT Lacs

31 March 2018

31 March 2048

BDT Lacs BDT Lacs
©.22.72 11.40
222 11.40
8887 26.20
428.64+ 287,21
527.51 323.41

A provision is recognized for expected warranty claims on product sold during the last three years, based on past experience of the leval of
returns and cost of claim. it is expected that significant portion of these costs wifl be incurred In the next financial year and within three years
from the reporting date. Assumptions used to calculate the provision for warranty were based on current sales levels and current information
available about retums based on the three years warranty peraod for all preducts sold. The tabie below gives mformai:an about movement in

warranty p{OViSEOi’!

Movemant in provision for warranty:

As at the beginning of the year
Additions during the year

Utilised during the year

As at the end of the perfod/ year

31 March 2019

31 March 2018

BOT Lacs BDT Lacs
37.60 36.25
83.99 1.35
121.59 37.60

25




b} Income Tax:

Provision for income fax (net of advance tax) is unadjusted tax provisions for various years where either assessments or appeals are

pending.

Movement in provision for income tax;
As at the beginning of the period/ Year
Additions during the pericdf Year

Utitised during the nperlod/ year

As at the end of the period! year

Note 23: income tax

The major components of income tax expense for the year ended 31st March 2018 and 31st March 2019 are:

Statement of profit and loss:
frrofit or loss section

Current Tax
Current incomae tax charge
Adjustments in respect of current income tax of previous year

Deferred tax
Relating o origination and reversal of temporary differences
Income tax expense reporied in the statement of profit or loss

Deferred tax:
Daferred tax relates to the following:

Depreciation for tax purposes
Gratuity

Provision for doubtiul debts

Others

Deferred tax expense/{income)
Net deferred tax assets/{liabilities)

Reflected in the balance sheet as follows:

Deferred tax assets

Deferred fax liabilities
Deferred tax liabilities, net

Note 24: Other non-current liabilities

Other non-current liabiiiies

Note 25: Short term horrowings

Secured:
Cash credit facilities from banks (repayable on demand)

Export packing credit from banks
Buyer's credit from banks

Linsecured:
Term loans from banks
Public deposit

31 March 2018

31 March 2018

BOT Lacs BDT Lacs
257.21 b2 72
131.43 44,49
428.64 287.21

31 March 2019

31 March 2018

BDT Lacs BDT Lacs
458.59 270.07
{19.25) 36.50
440,34 306.56

Balance Sheet

31 March 2019

31 March 2018

BOT Lacs 80T Lacs
18.44 19.69
2.81 7.43
51.85 2653
T2.80 5385

31 March 2019

31 March 2018

BDT Lacs BDT Lacs
72.80 5368
72.90 53.65

31 March 2019

31 March 2018

BDT Lacs

BOT Lacs

31 March 2018

34 March 2018

BDT Lacs BOT Lacs
\{ )
1,198.58 2894
. 20000 ¢
1,198.58 v~ 228,94 ¢+

Note: All short-term borrowings availed in Bangladesh! Taka during the current period carry interast in the range of 9% o 15%.




Nofe 25: Trade payables

Trade Payables

Dues to micro and small enterprises
Overdus
Not due
Cther Payabies

Note 27: Other current financial Hiabilities

Other current Enancial liabilities at amortised cost:
Premium on forward contracts

Current maturities of long-term debt

Interest accrued but not due on Security Deposit & Borrowings
Unpaid dividends

Unpald matured deposits and interest accried therson
Payable to capital vendors

Depaosits from dealers & others

Advance received from customers

Note 28: Other eurrent liabilities

Statutory dues
Advance received from cuslomers

Break up of financial liabitities carried at amortised cost

Borrowings (non-current) (note 20)

Borrowings {current) {note 25}

Cther finangial Habitifies {current} (note 27)
Other financial liabilities (non-current) (note 21)
Trade payabies {note 26)
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31 WMarch 2019 31 March 2018

BOT Lacs BOT Lacs

157,18
994.58 ~ 719.94 ¢
1,461.78 ¢ 942.28

31 March 2019 31 March 2018

BDY Lacs BDT Lacs
1594 1729 7
408.95 557 49
424.89 57478

31 March 2018 31 March 2018

BOT Lacs BDY Lacs
2442 ¢ 1869 ¢
14477 .
38.29 18.69 .~

31 March 2019 31 March 2018

BDT Lacs BOT Lacs
1,198.58 228.94
424.89 574.78
1,151.78 942 28
2,775.24 1,746.00




Mote 28; Revenue from operations
31 March 2019

31 March 2018

BDT Lacs BDT Lacs
Sate of products (including excise duty) 4,895.29 7,381.58
Qther operating revenues:; A .
Reyalty Income R . )
Saie of Scrap 3021 -7 19.27 «
Government Grants " .
COthar revenues 18,40 " 28.61 »
9,840,640 742044

31 Warch 2018

31 Blarch 2018

Detait of sales under broad heads:

BOT Lacs BDT Lacs
Automotive tyres - $.895.28 7.048.23
Tubes and others : e 333.34
Sale of products 8,895,240 7.381.56

MNote 34: Other income
. L 31 Miarch 2018

31 March 2018

BDT Lacs BT Lecs
Interest income on ‘ - :
Hank deposits 5100 7436
. 51.80 7426

Mote 3% Cost of material consumed

31 March 2019

31 March 2018

BDT Lacs

BDY l.acs

Raw Material:
Opening Stock Raw Material

Add: Purchases

i.ess: Closing Stock

Note 32: Changes in inventories of finished goods, stock-in-trade and work-in-progress

31 March 2018

31 March 20148

BOT Lacs BDT Lacs

Opening Stock:

- Dpening Work-n-progress . .
Opening Finished goods . .
Opening Traded goods 1,180.87 837,99 ¢

B C 190,87 B37.99
Closing Stock: . _ '
Clesing Work-in-progress . .
Closing Finished goods - . )
. Closing Traded goods & _1,308.40 1,190.87 7
: -+ 1,308.40 1,180.87 «
{417.54} (352.88) U

Differential excise duty on opening and closing stock of finished goods - .

. [117.54) (352.88) ¢

Note 33; Employee benefit expense .
) : 31 March 2019

31 March 2018

BDT Eacs BOT Lacs
Salaries, Wages and Bonus 7 T790.06 620.86 <
Contribution to Provident and Superannuation Fund etc, - "
Gratuity Expenses : “ .
Welfare Expenses 42913 120.90 ¢
2791919 741,78
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Mote 34: Finance costs

interest Cost

- On fixed period loan
- (thers

Other finance chames
Tetal interest expense

Total finance cost

Note 35; Depreciation and amortization expense

Depreciation of tangible assels
Ameriization of inlangible assets

Mote 36: Othar axpenses

Power and Fusl

Freight and Delivery Charges

Rent

Insurance

Repairs - Others

Traveling and Conveyance

Printing and Siaticnery

Audit Fees

Adverlisement and Sales Pramotion Expenses
Rebates and Discounis :
Communication Expenses

Bad Debts Written off

FProvision for doubths debls and advances
lLoss on Assets Sold / Discarded

Legal Charges

Fareign Exchange Fluctuaiions (Net}
Professional and Consultancy Charges
Training and Conference Expenses
Miscellaneous Expenses

Bank Charges

Payments to the auditor:

As auditor
Audit fee
Tax audit fee
Lirmited review

in other capacity:
Taxglion matiers
Company law matlers
Other services {certification fees)
Rgimburs_ement of expenses

Note 37: Exceptional items

Voluntary Retirement Scheme (VRS)
Fotal '
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31 March 2018

31 March 2018

BDT Lacs 88T Lacs
65.47 ~— 2178
54,87 57.43 7
120?3_4-; 7553
120,34 ¢ 7823 v

31 March 2019

31 March 2018

BDT Lacs BDT Lacs
7.66 9.74
0.21 0.21
8.6 3 95

3% March 2019

31 March 2018

BDT Lacs

BDT Laes

SpTa

247 ¢
14237
237.28 ¢

31 March 2019

31 March 2018

BDT Lacs

BDT Lacs




. Total

Note 38: Research and development costs

31 NMarch 2019

31 March 2018

BOT Lacs

BODT Lacs

Capital expendiiure

Revenue expendilure

Note 39 Eafnmqs per share

'Easac Eammgs per share {EPS amounts are cair:ulated by dmdmg the profi for the pencdi year atlributable 1o equity holders of the

parent by the welghled average number of equsty shares outstanding during the period/ year.

Diluted EPS amounts are calculated by dividing the profi alirbutable to equity holders by the weighled average number of equity shares
oulstanding during the per;oci! year plus the weighted average number of equrty shares that wou!d ba |ssued on conversion of all fhe

dilutive poienﬂai equny shares mto equuty shares.

31 March 2018

31 March 2018

.BDT Lacs BT Lacs
.~ Profit after tax for cafculalion of basic and diluted EPS ' ) . {281.33) . {421.50)
Weighted average number of equity shares {face value per share BDT 10)in . :
calculating basic EPS and diluted £PS -+ . 150,200,000.00 150,000,600.00
Hasic garnings per share {0.19) {0.28)
10.19) {D.28)

Dilufed earnings per share
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